Written Assignment 2.2 (Due by 11:59 p.m. Monday CT.) (200 points)
Use the information below to complete this Case Study.
Disney Resorts provided its financial records to their auditing department to examine the company's performance for the year ending 20XX. The records revealed the following:
	Balance Sheet

	Assets
	 
	           20XX

	
	Cash and cash equivalents
	$42,000

	
	Accounts receivable
	$90,000

	
	Inventories
	$84,375

	
	    Total current assets
	$216,275

	
	Net fixed assets
	$150,000

	
	    Total assets
	$366,375

	Liabilities and Equity
	 
	20XX

	
	Accounts payable
	             $32,400

	
	Notes payable
	$20,100

	
	Accruals
	$22,800

	
	    Total current liabilities       
	$75,300

	
	Long-term debt
	$45,000

	
	    Total liabilities
	$120,300

	Owner Equity
	Common stock
	$150,000

	
	Retained earnings
	$96,075

	
	    Total common equity
	$246,075

	
	Total liabilities and equity
	$366,375



	Income Statement
	20XX

	Sales
	                $642,000

	Cost of goods sold
	$300,000

	Expenses excluding depreciation and amortization   
	$210,000

	    EBITDA
	$132,000

	Depreciation and amortization
	$15,000

	    EBIT
	$117,000

	Interest expense
	$5,250

	    EBT
	$111,750

	Taxes (40%)
	$44,700

	    Net income
	$67,050




1. The audit department has gathered the following market research information about Disney's competitors.
	Market Research Information

	Inventory turnover
	                                                             12X

	Debt to asset ratio
	42%

	Profit margin
	15%




You work for the audit department, and you were tasked to write a report. Your report can include but is not limited to the items (A-C) listed below.
A. What are your thoughts about Disney’s financial performance?
B. If there is any ratio that needs to be improved, what it is? What can you recommend to the board of directors? 
. Use the following formulas to work this assignment: Inventory turnover = Sales / Inventories and Debt ratio = Total Debts / Total Assets
· Research Article: Conduct research by using outside resources and write a 2-page (double-spaced) paper, to assess the following statement: Despite the fact that financial ratios are useful, they can be misleading in some instances.
2. Disney decided to purchase land to build a new resort for $1,000,000; however, due to land improvement, the price of the land has appreciated and is assessed at $1,120,000. Disney decided to sell the land and benefit from capital gain appreciation by selling the land for the assessed price. What is Disney's ROI?
3. Write a 2-page (double-spaced) summary about the benefits of the financial ratios in your respective fields/areas (e.g., restaurants, hotels, etc.).
Assignment Requirements:
· Due by 11:59 p.m. Monday CT.
· Complete items 1-3 of the Case Study.
· Submit your Case Study findings in a Word document in the Assignment 2.2 Financial Ratio Case Study link above.
Submit Assignment:
Complete the assignment by clicking on the title above. Attach your saved Word document and submit.

